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MMG Overview
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About MMG

A Mid-tier global resources company which explores,
develops and mines base metal deposits around the

world.

To

Headquartered in Melbourne, Australia.

o

Listed on the Hong Kong Stock Exchange (Stock Code:
1208).

Experienced international management team.

o Tw

Mining operations in Australia, Asia and Africa.

To

Primary products include copper, zinc, gold, silver and
lead.
A Major shareholder i China Minmetals Corporation.
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MMG T Major zinc producer

Century (Queensland, Australia)

A Australiad6s | ampest open
A 480,000 tpa zinc in concentrate
A Closure mid-2015

Golden Grove (Western Australia)

A Underground mine producing zinc, copper and
lead plus precious metals concentrates

A 50,000 tpa zinc in concentrate

Rosebery (Tasmania, Australia)

A An underground mine that produces zinc, copper,
lead concentrates and gold dore

A 85,000 tpa zinc in concentrate

Dugald River (Queensland, Australia)

A One of the worl do-gradear ge s
undeveloped zinc-lead-silver deposits

A Underground

Izok Corridor (Nunavut, Canada)

A Zinc-copper-lead-silver deposit

A Underground and open pit




Zinc demand

Market expectations of zinc demand growth are in excess of
5% per annum for the next five years, underpinned by
continued growth in the Chinese steel sector and trend
towards value added steels.

Global Zinc Demand Forecasts

18,000

17,000

16,000 /
15,000 //
14,000 //

13,000 //

12,000 ﬂ

11,000 // CRU 4013

zinc (kt)

10,000

- WoodMac 3Q13
9,000

8,000

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

International Zinc Associatim(g Vd 2)
Source: CRU anfoodMackenzie

Y




Chinese consumption
will grow steadily

Zn consumption v wealth
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Chinese smelter capability

2009 2010 2011 2012 2013 2014 2015
China
Capacity 5900 6668 6760 7068 7198 7585 7910
Capability 4246 5100 5109 4820 5885 6805 7305
Market adjustment 0 0 -900 -850
Production 4246 5100 5109 4820 5335 5905 6455
Annual change % 8.8 20.1 0.2 -5.7 10.7 10.7 9.3
Production/capacity utilisation % 72 76 76 68 74 78 82
Source Wood Mackenzie

A China capacity is forecast to increase
A Chinese smelters have traditionally been under-

utilised
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Big 4 closure schedule

Zn mine production closure
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A The world is entering a period of significant loss of mine
capacity

Source: Wood Mackenzi e 4Q6mt3fnaﬁoﬁadi2inMM@Ciaﬁ)si




Mine projects (excl. China)
t hat constitute
from 201417 Production profile

2014 2015 2016 2017 2018 2019 2020

Alpamarca Peru 7 8 8 8 8 8 8

Bisha Eritrea 30 45 85 115 145 120

Boleo Mexico 5 10 11 11 11 11 11

Dugald River Australia 50 110 210 210 210

Hera - Bulk Conc Australia 6 11 11 11 11 11 11

Olympias Greece 20 20 38 38 38

Pulacayo Bolivia 3 6 6 6 6 6 6

““ I E Rey de Plata Mexico 24 24 24 24 24 24

, , l Tayahua (Santiago) Mexico 9 10 14 15 16 16 16

T" ; ,' ,' ! Zawar Mines India 40 48 48 48 a8 48 48
'VP b

XY TOTAL 70 147 237 338 487 517 492

A Limited number of new projects
A Projects are relatively small in scale
A Uncertainty remains (e.g. Dugald River)

Source: Wood Mackenzie 4Q13; MMG analysis International Zinc ASSOCIatIOg




Project pipeline

Average zinc grades for many projects are below those of
existing major producers.

Red Dog, USA

Dairi, Indonesia

Rampura Agucha, India

Dugald River, Australia

Century, Australia

McArthur Rv (exp), Aust

Cirque, Canada :

Akie, Canada :

Halfmile Lake, Canada :

Neves-Corvo (exp), Portugal :

Pine Point, Canada :

Gamsberg, South Africa :

Ozernoye, Russia :

Citronen, Greenland :
Selwyn (OP), Canada

Tala Hamza, Algeria |

Projects
W Existing producers

Hackett River, Canada
Mehdiabad, Iran
Shalkiya, Kazakhstan

0% 5% 10% 15%
Zn grade
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China mine production
faces challenges

The scope for Chinese mine production to further expand is
challenged by

A Low ore grades
A Relatively small operating scale
A Increasing labour, power and compliance costs

A Higher treatment charges
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