
MMG Limited  
Morgan Stanley Asia Pacific Summit  
17 ð 19 November 2015 

 



Overview of assets  
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We think safety first  
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(1) Total Recordable Injury Frequency. 

(2) Lost Time Injury Frequency. 

(3) Las Bambas Operations safety data is incorporated into MMG from January 2015. 

Á TRIF1 of 2.2 per million hours worked up to 
3Q15. 

 

Á Continuous improvement in safety translates 
to improved operational discipline . 

 

Á Safety is a core value with management 
incentives directly linked to safety 
performance. 

 

Á Alignment of approach, activities and 
performance to International Council of 
Mining and Metals Sustainable Development 
Principles. 
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Company overview 

Á Stable revenue  1H15 Higher sales volumes of US$1,113.8 million offset by 

 lower commodities prices. 

Á Operating discipline   Record YTD copper at 3Q15 151kt up 7% YoY, with strong 

 contribution from Kinsevere and Sepon. 

Á Earnings growth  1H15 EBITDA US$375.9 million (3%), margin 34%. 

Á Profit  1H15 profit negatively impacted by US$94 million of 

 amortisation resulting from previously announced increase to 

 Century closure provision, and lower commodity prices. 

Á Las Bambas Mechanical construction largely complete, with focus on 

 commissioning. First production expected 1Q16. 

Á Dugald  River Approved US$750m plus interest construction cost. First 

 production 1H18.  4 



Focus on asset utilisation and operational excellence  
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Á Three strong quarters of copper production 
with 150,728 tonnes produced, due to record 
copper production at Sepon and Kinsevere. 

 

Á Improved safety performance reducing down-
time and increasing asset utilisation.  

 

Á Stable zinc production, despite Century ore 
variability and lower grades from production 
of final Stage 10 ore. 
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Continuous focus on cost management  
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US$/lb 
Á Sepon facing higher costs 

to process harder and 
higher acid consuming 
Type II ore. 

 

Á Kinsevere managed 
operating costs by 
adjusting the mine plan to 
draw down from 
previously built up ore 
stockpiles. 

 

Á Century is being managed 
to maximise cash 
generation as it comes to 
the end of mine life in 
3Q15.  

 

Á All operations continue to 
deliver on operating 
efficiency and tight cost 
controls. 
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Las Bambas update  

Á Mechanical construction largely complete, with focus shifted to pre -
commissioning, commissioning and the closeout of remaining construction . 

Á 97% of community relocated to Fuerabamba town ð remaining families do not 
impact project construction.  

Á Commenced preliminary operational testing of primary crusher, overland 
conveyors, Line 2 mills, flotation cells and thickeners. 

Á 130km 220kV power transmission line commissioned; 33kV Mine Power Loop 
operational. 

Á All 4 electric shovels on permanent power and 38 trucks allowing full operation of 
the mine. 

Á 8 gigalitres of water collected in  

     site dams, sufficient for first year 

     of production . 

Á Contracts signed for copper  
concentrate transportation by  

     truck and rail. 

Á All 15 locomotives delivered  
and commissioned. 
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Las Bambas ð Primary Crusher  
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Las Bambas ð Stacker and Conveyor  
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Las Bambas ð Grinding area  
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2x SAG mills 

2x Ball mills 



Las Bambas ð Plant overview  
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